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TO COUNTY ASSESSORS : 

FINANCIAL CORPORATIONS 

Each year we invite county assessors to send a list of firms whose status as 
financial corporations or banks needs to be verifieti. A few county aSO;l;'ss o r~ 
have al ready submitted 1i sts for veri fication. If you have ac:counts that npec1 
to be verified . this year!s list should reach us by Septembp.1" 30. 1989. ~'e 
will work with Franchise Tax Roal"d to oerfonn the verification aT'll'! notify 
assessors of the results. 

In preparing your list. please consider the following: 

1. Submit the exact corporate name . Sometimes holdinq companies. 
subsidiaries. and operating divisions. have names tl-tat are almost 
identical . It is very contTlon that a corporation qualifies as a bank or 
financial corporation but its holding company or subsidiary does not. 
Division names or other DB As are meaningless; status as a "general" or a 
Itfinancial tt is detennined for the corporation as a whole, not 
division -by-division ~ -A non-corporate entity (partnership or individual) 
;s never a "financial corporation tl even though the entity's or person's 
business activity is financial. 

2. Submit the corporate number issued by the California Secretary of State or 
equivalent number issued by the Franchise Tax Board. The corporate number 
is not absolutely essential, but it is very helpful to the Franchise Tax 
Board and it ensures that the correct account is examined. The number can 
be obtai ned from a copy of taxpayer's Franchi se Tax return or by requi r i ng 
the taxpayer to complete an affidavit that the corporation qual ifies as a 
financial corporation (~xample enclosed) . 

3. Submit the corporation mai1in~ address if available . The mail inq arlclre!>s 
is useful in some cases, but may be omitted . Please di"'ect vou~ list to 
Business Property Technical Services, Assessment Stanclar~s ~;visioT'l. P. O. 
Box 942879, Sacramento, CA 94279-0001. 

The enclosed sample affidavit is useful for obta i rdnq the ;nfonnation f o'" th:? 
verification list. The affidavit is not 90ard-orescl"ihed , 0;0 VOIi "1ay revise 
it to suit the needs of your office. 
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If the corporation files this type of aff idavit we suggest t'1e corporation b~ 
considered a bank of financial corporation (exempt from oersonal property 
assessment) unless there are other reasons to believe the corporation does not 
qualify . Our reasoning is that it is usually much easier to enroll escape 
assessments (against finns subsequently found to be gel1eral corporatiol1s) than 
it is to cancel assessments and refund taxes (wl1en it ;s establ;s~Ie<! t"at 
finns do qualify as banks or financials). 

As a reminder again this year, please refer to Revenue anrl TaxCltion Corte 
Section 235 . The section reads as follows : 

"235. For the purposes of this division, the lessee of 
tangible personal prope r ty owned by a bank or financial 
corporation shall be conclusively presul1led the O"lner of 
that property . 01 

Section 235 ma'<.es it clear that leased personal property O'rm~rl by a qualifyino 
banlc: or financial corporation is assessabl~ to th~ lessee ...,hen o;aid prl)oerty 
is leased on the lien date . The effective date of Section ~3S is .JanlJary 1, 
1987. 

Please contact the Business Property Technical Services ~ection of thi~ 
division if you have questions or cOl11'11ents concernino verification of 1ank:s ',)r 
financial corporations . 

Sincerely, 

U,... 'J/dC:-
Verne ~Ialton, Chief 
Assessment Standards D iv~sion 
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